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SUBJECT: US-CANADA ENERGY COOPERATION 

REF: OTTAWA 3342 

1 . ADVISE EXTAFF USG PLEASED CANADA AGREES WITH UTILITY OF 
EARLY STAFF-LEVEL DISCUSSIONS TO DISCUSS NUMBER OF BILATERAL 
ENERGY ISSUES. 

2. CANADIAN EMBASSY INFORMED DEPARTMENT GOC ENVISAGES ITS 
DELEGATION INCLUDING PETER TOWE (EXTAFF) AND DIGBY HUNT 
(EM&R). ACCORDINGLY, USDEL WOULD BE HEADED BY KATZ. 

3. UNFORTUNATELY, DATES PROPOSED BY BLACKBURN IN REFTEL 
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MEETING IN WASHINGTON EARLIER IN SEPTEMBER IF THIS CON- 
VENIENT FOR CANADIAN DELEGATION. ALTERNATIVELY, WE WOULD 
SUGGEST MEETING DURING FIRST TWO WEEKS OCTOBER, WITH 
PRECISE DATE TO BE SELECTED BY CANADIAN SIDE, SINCE IT WILL 
BE TRAVELING TO WASHINGTON. 

4. WE ENVISAGE AGENDA ENCOMPASSING FOLLOWING TOPICS: 

(A) OIL SUPPLY TO US NORTHERN TIER REFINERIES. 

1) OIL EXCHANGES (FYI: DEPARTMENT EXPECTS TO PROVIDE 
EMBASSY SHORTLY WITH US PROPOSAL TO EXPAND PARAMETERS FOR 
EXCHANGES TO PERMIT USE OF OFFSHORE CRUDE TO SUPPLEMENT 
EXISTING SWAP AGREEMENTS INVOLVING US DOMESTIC CRUDE. 

END FYI). 

2) ALTERNATIVE LOGISTICAL POSSIBILITIES FOR MEETING 
CRUDE OIL SUPPLY NEEDS OF NORTHERN TIER REFINERIES, 

INCLUDING PROPOSAL NOW BEING EXAMINED FOR CONSTRUCTION 
OF CRUDE OIL PIPELINE FROM KITIMAT, B.C. TO EDMONTON, 

ALBERTA. 

3) SCHEDULE FOR PHASE-OUT OF EXPORTS OF CANADIAN CRUDE OIL 

(B) US AND CANADIAN SCHEDULES FOR DECISION ON GAS TRANS- 
PORTATION SYSTEMS FROM NORTHERN REGIONS. 

(C) POSSIBLE JOINT OIL STORAGE FACILITIES. WABANEX HAS 
PROPOSED TO FEA INCLUSION OF BELL ISLAND, NEWFOUNDLAND 
FACILITY IN EARLY STORAGE RESERVE PROGRAM. DEPARTMENT 
UNDERSTANDS GOC CURRENTLY STUDYING SECURITY STORAGE 
REQUIREMENTS IN CANADA. PRIOR TO PROCEEDING FURTHER 
WITH EXAMINATION OF WABANEX PROPOSAL, WE WOULD FIND IT 
USEFUL TO EXCHANGE VIEWS WITH GOC ON ITS PLANS FOR USE 
OF THIS FACILITY AND TERMS UNDER WHICH USE OF THE STORAGE 
FACILITY COULD BE MADE AVAILABLE TO USG. 

(D) SUPPLY/DEMAND FORECASTS FOR NATURAL GAS IN CANADA AND 
IMPACT ON EXPORTS. (FYI: DURING BILATERAL MEETINGS 

WITH US OFFICIALS LAST WEEK, CANADIAN OFFICIALS INDICATED 
THAT CURTAILMENTS ARE UNLIKELY DURING 1976-1977 WINTER 
HEATING SEASON. END FYI). 
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5. EMBASSY SHOULD CONVEY ABOVE RESPONSE REGARDING PRO- 
POSED BILATERAL MEETING TO EXTAFF, ASCERTAIN CONVENIENT 
DATE FOR MEETING AND OBTAIN GOC SUGGESTIONS ON AGENDA. 
WHILE WE CANNOT DETERMINE WHICH AGENCIES SHOULD PARTICI- 
PATE IN MEETING UNTIL AGENDA IS FIRMED UP, ON BASIS OF 
ABOVE (PARA 4), WE ENVISAGE US DELEGATION WOULD BE 
LIMITED TO DEPARTMENT AND FEA. KISSINGER 
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